Coverage

Construction Works

Extensions Of
Coverage

Cost To Re-erect
Undamaged Scaffolding

Removal

Inland Marine Insurance

Residential Open Builders’ Risk

Contract

Wordsand phresesthat apgearin bold print have special mesningsandare defined in the
Definitionssection of thiscortract.

Throughouthis cortract the words"you" and"your" refer to the Namedinsued shownin the
Declarationsof this pdicy. Thewords"we", "us"and"our" refer to the company providingthis
insurawce.

We will pay for direct physca lossor damageto construction works causedby or resuting from a
peril nat otherwig excluded notto exceed theapgicalde Limit Of Insuence for Congrudion
Worksshownin the Declarations

The lossor damag mustoccur at, or within 1,000feet of, the constrwtion j obste of aninsured
construction proj ect, unlessotherwie sated

The following ExtensonsOf Coverage are included under your coverage for Condrudtion Works
Modd Homes Free StandingHousehtd A ppliances or Electronic Data And Vaualle Papersand
are subject to the applicable Limit Of Insuraie for Constriction Works Modd Homes Free
Standng Houshold A ppliancesor Electroric Data And Vauable Papgrs shownin the
Declarations

We will pay thereasonalte andnecessry additional cods youincur to re-erect undamaed
scaffolding following direct physca lossor damageto construction works causd by or resuting
from a peril nat otherwie excluded

The scaffoldingmug be a the premiseswhere the lossor damag occurs

The lossor damag mustoccur at, or within 1,000feet of, the constrwtion j obste of an insured
construction proj ect, unlessotherwis stated

We will pay for direct physca lossor damageto construction works, fine arts or otherbusiress
persona property included in thedefinition of model homes, free standng houshold appliances,
electronic data or valuable papers while:

being moved to anotter location or returnedfrom suchlocation to its original location; or
temporaity stoed at andherlocation for upto 180days

if youmusg movethe construction works, fine arts or other busnesgersoal propety indudedin
the definition of model homes, free standng household appliances, dectronic data or valuable
papers from suchlocation to pregrve them from imminert lossor damag causd by or resuting
from a peril nat otherwig excluded
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Additional Coverages

Arson Or Theft Reward

Civil Authority

Construction Works
Awaiting Delivery

Construction Works In
Transit

Inland Marine Insurance

Unlessotherwisestated, thefollowing Addtiond Coveliagesare providedonly if aLimit Of
Insuraige for sich Additiond Covelegesis shown in the Declarations

We will pay areward of 25% of the covered lossor damag, up to a maximum of $10,00Q for
informetion leading to afelony conviction arising out of direct physca lossor damageto covered
property causedby or resuting from arson larceny, burglry or vanddism

We will pay for the actud soft costslossyouincurcausedby or resuting from adeay in the
completion of construction works, directly causedby the prohikition of accessto construction
works by acivil auhority.

This prohibition of accessby acivil authority mustbethe direct resut of direct phystal lossor
damageto propety away from such construction works by a peril nat otherwi® excluded
provdedsuchpropety is within onemile from such construction works,

The mostwe will payfor Civil Authoriy istheapgicade Limit Of Insuence for Soft Cogs shown
in the Declarations

This Addtiond Covelagewill begin:
after theapgicalde waiting peiiod shownin the Declarationsfor Sot Costsexpres or
24 hoursfollowing the time the civil authoiity prohilits access

whicheer isthelongger.

The Waiting Pefod shownin the Declarationswill begin immediately following thetime thecivil
authoity prohilits access

This Additiond Covelgewill apply:
for apeiiod of up to 30 conseutive days after coveiegebegns or
urtil your soft costslossends

whichever occursfirst.

We will pay for direct physca lossor damageto construction workswhile at temporary locations
awaiting ddivery to thecongrudion j obste of an insured construction proj ect causedby or
resuting from apeiil nototherwiseexcluded, nat to exceedthe gpplicable Limit Of Insurame for
Constrution WorksAwaiting Delivery shown in the Declarations

This Addtiond Covelege does nat indudeconstruction works:
while at, or within 1,000feet of, the constrtion j obste of aninsured construction proj ect;
while &, or within 1,000feet of, the premisesyou own, leaseor operate; or

while at, or within 1,000feet of, thepremiss of any manuéctureror suppier.

We will pay for direct physca lossor damageto construction workswhile in transit, including
shipmentsby regisered mal, causedby or resiting from a peril nat otherwie excluded notto
exceedthe applicable Limit Of Insuraie for Constrtion WorksIn Transk shownin the
Declarations
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Residential Open Builders’ Risk

Additional Coverages

Construction Works In This Additiond Covelagealsoindudesdirect physca lossor damageto construction workswhile
Transit in transitwhichis causedby or restits from fraudperpetrated by anypersoror personswho
(continued) repreent themsdaves to be theproperpatty or patties to receive goodsfor sipmentsor accep goods

for ddivery, nat to exceedthe applicable Limit Of Insurarme for Constrtion WorksIn Transi
shownin the Declarations

Debris Removal A.  Wewill pay for the costsyou incurto demolshand remove debris of damaged

1 construction works, valuable papers, model homes or free standng houshold
appliancesat an constrution j obste of aninsured construction proj ect;

2. construction works or free standng houshold appliances while at temporary
locationsawaiting ddivery to thecongrudion j obste of an insured construction
proj ect; or

3. construction worksor free standng houshold appliances while in transit,

caued by or resuking from a peiil nototherwiseexcluded tha occursduringthepdicy

period; and

4. landscajng causedby or resuting from the peiils of fire, lightring, exploson, smoke
riot, stikers or lockedout workmen, civil commrotion or aircraft tha occursduringthe
pdicy period.

B. Themostwe will payfor debrisremovdis thelesserof:
1 25% of the covered direct phystal lossor damag; or

2. theremaningapgicale Limit Of Insuence for Congruction Works M odd Homes,
Free Standng Houshold A ppliarcesor Electronic Data And Vauable Pagers shown
in the Declarations after paymem of the covered direct physcal lossor damag.

C. If theamountn B. aboveis insufficiert to pay thedebis remova, we will paythe remaining
debrisremovd, subject to theappicalde Limit Of Insuance shownunder DebrisRemovd in
the Declarations

We will dsopayup to $1,000for the costsyou incurat each constrietion j obste of an
insured construction proj ect to removedebis tha is blown ontosuchcongrudion j obste
by wind, if thewind wouldbecoweredby thisinsuince.

D. Debrisremovawill bepad only if:

1 reported to usin writing within 180 daysof the dae of thedirect physcd lossor
damageto the construction works, modd homes, valuable papers or free standng
household appliances; and

2. aLimit Of Insurae apgicale to the damagedconstruction works, modd homes,
valuable papers or free standng houshold appliances is shown in the Declarations

E. Deéebrisremovadoes na applyto cogsto:
1 a cleanup or removepollutants from land, water or air;

b. cleanup, remove, restore or redace coveredpropety becauseof the preence of
fungus or

Inland Marine Insurance
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Additional Coverages

Debris Removal c.  deanup, remove redoreor replace pdlutedland, water or air,

(continued) eitherinsdeor outside of construction works or model homes; or

2. demolishandclear the site of theundamagd pottion of the construction works or
mode homes.

Effects Of Law If thereis an ordinarce or law in effect at thetime of lossor damagethat reguateszoring, landuse
or congrudion of construction works or modd homes, andif that ordinance or law affects the
repar or redacemet of the lostor damagedconstruction works or model homes, andif you:

A.  repar or redace the construction workswithin 24 monthsfollowing the date of direct
physcal lossor damage we will payfor:

1 a theregacemen costof theundamagd pottion of the construction works or
mode homeswhich mustbedemoishedin order to comply with theminimum
standrdsof suchordinence or law, or

b.  theactua cashvaue of the undamagedporton of the construction works or
mode homeswhich mustbedemoishedn orderto complywith the minimum
standardsof suchordinance or law, (if theappicalde LossPaymenBass
shownin the Declarationsis Actud CashValue);

2. thecods youincur to demolishandclear the site of theundamagd pottion of the
construction works or mode homes which mustbedemoishedn orderto comply
with the minimum standxrds of suchordinance or law; and

3. theincreasedcog to repar or reconstriet the construction works or model homesto
thesamegerera size and for the same gener useto complywith the minimum
standrdsof suchordinence or law, except we will nat indudeanycods:

a for land, water or air, either insice or outsde of construction works or modd
homes;

b. for pawed or corcrete surfaces retainingwalls, foundtionsor supportddow
the surface of theloweg floor or bagment, unlesssyecifically coveredby this
pdicy, or landscapng;

C. incured outside thelegd boundry of the constrution j obste;

d. if construction works or modd homesis valued onanactua cashvaue basis
or

e attributade to anyordinance or law that you were required to, butfailed to,
comply with beforethe loss or

B. donotrepsir or replace construction works, we will payfor:

1. theactud cashvaue of the undamagedporiion of the construction works or model
homes which mustbedemoishedn orderto complywith the minimum standards of
such ordnarce or law, and

2. the cog to demolish andclear thesite of theundamagd pottion of construction
works or modd homes which mustbe demoishedn orderto complywith the
minimum standrdsof suchordinance or law.

Whendirect physcd lossor damageis causedby or resuts from both

apeil nat otherwie excluded and

Inland Marine Insurance
Form 04-02-1064 (Rev. 9-05) Contract Page 6 of 34




Additional Coverages

Effects Of Law
(continued)

Electronic Data And
Valuable Papers

Expediting Expenses

Inland Marine Insurance

Residential Open Builders’ Risk

an excludedpeiil,

we will nat pay theordirance or law cods attributade to the excludedpeil. Insead wewill pay
basedon tha portion of such costsequa to the propotion that the covered direct physcal lossor
damagebearsto thetotal direct phystal lossor damag, nat indudingordinence or law cogs,
unlessthe ordnarce or law appliessokly to that poriion of the construction works or model
homes which sufferedthe coveled direct physta lossor damag.

This Addtiond Covergedoesnotappy to:

any increase in costs lossor damage assaiated with the enfoicement of anyordinance or law
tha requiresanyinsuied or othersto teg for, monitor, clean up, removecortain, tredt,
detoxify or neuralize, or in any way respondo, or assesshe effects of fungusor pollutants;
or

lossor damag causd by or resuting from fire which ensuesrom nudear reaction or
radiation, or radoactive cortamiretion,

regardessof any othercauseor evert tha directly or indirectly:
contibutes concurently to; or
contiibutes in any sequerce to,
thelossor damage, even if such othercauseor evert would otherwisebe covered

This Addtiond Covelegedoesnotappy to the FungusClean-up Or Removéa Addtiond Coveliage
or Pollutart Cleantip Or Removéa Addtiond Covelge

The mostwe will payunderthe Effects Of Law Addtiond Covelegeis the lesgr of the:
amourt of lossor damage

mostrecert vaue of the lostor damagedconstruction works or model homes repotedto
us or

applicable Limit Of Insuraree for Effects Of Law shownin theDeclarations

Wewill pay for direct physcal lossor damag to:
electronic data causedby or resuting from atechndogy peril; or
valuable papers causedby or restting from a peril nat otherwig excluded

nat to exceedthe gpplicable Limit Of Insurame for Electronic Data And Vauable Pagers shownin
the Declarations

The lossor damag mustoccur at, or within 1,000feet of, the constrwtion j obste of aninsured
construction proj ect, unlessotherwie sated

We will pay thereasonale andnecessry additiona cogs youincur for:
wages for ovettime, night work or work on pulic hdidays, and
expresdreightor otherragd meansof transporétion,

to expedte repair or reconstrietion of construction works or model homes tha suffers direct
physcd lossor damage causedby or resuting from a peril nat otherwig excluded notto exceed
theappgicale Limit Of Insuence for Expedting Expensesshown in the Declarations
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Additional Coverages
(continued)

Expenses To Reduce In theevent of a covered soft costsloss we will cover the necessry expengs youincur to avoid
Loss further soft costsloss but we will nat pay morethan theamountoy which thelossis redwced

The mostwe will payfor ExpensesTo Reduce Lossistheapgicale Limit Of Insuence for Soft
Costsshown in the Declarations

Fire Protection We will pay thecod youincur to refill your dischargedfire pratection equipmenwhetheror not
Equipment therisdirect phystal lossor damag to property.
This Addtiond Covelageis provided regardessof whethera Limit Of Insuence is shownin the
Declarations
Free Standing We will pay for direct physca lossor damageto free standng houshold appliances causedby or
Household Appliances resuling from a peiil nototherwiseexcluded, nat to exceedthe gpplicable Limit Of Insuraie for

Free Standng Houshold A ppliarcesshown in the Declarations
The lossor damag mustoccur:
at, or within 1,000feet of, the constrietion j obste of aninsured construction proj ect;

at temporary locationsawaiting ddivery to the construttion j obste of aninsured
construction proj ect; or

while in transit

Fungus Clean-up Or We will pay thecogs youincur to cleanup, remove, restole or redace coveredpropety becauseof
Removal the preence of fungusat the construetion j obste of aninsured construction proj ect.

The mostwe will payat thecondrudion j obste of an insured construction proj ect for the sumof
al such covered coststhat occur duiing each separate 12-monthpolicy peiiod, regardessof whether
this Additional Coverage appearsin any othercortract or contracts tha form part of thispolicy is
theapgicale Limit Of Insuance for FungusClean-up Or Remové shownin the Declarations

Wewill nat pay for the coststo testfor, montor, contain, treat, detoxify or neutralize, or in anyway
respondo or asgssthe effects of fungus other thanpaymeinfor testing tha is performed during
the clean-up or remova of thefungus

This Addtiond Covelegedoesnotapply if thepregnce of fungus
A. iscaugd by or resutsfrom:
1 apeil tha is excludedunderthis insurane; or

2. moidure other thanwater or flood, if the flood would be covered uncer this
insurage;

B. existedpriorto the effective date shown in the Declarations

C. isnad reported to usin writing as soonaspossile after you firstbecome aware, or in the
exercise of reasonale care, shouldhave becomeawag, of the preserce of fungus or

D. isa acondrudionjobstetha hasbeen specifically excluded in the Declarationsor by
endorsemetrto thispolicy.

Inland Marine Insurance
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Additional Coverages
(continued)

Loss Prevention
Expenses

Model Homes

Pollutant Clean-up Or
Removal

Inland Marine Insurance

Residential Open Builders’ Risk

We will pay theressonalbe andnecessry costsyouincurto protct covered property at the
construction j obste of aninsured construction proj ect from imminert direct phystal lossor
damage causd by or resuting from a peiil nototherwiseexcluded, nat to exceedthe gpplicable
Limit Of Insuraiee for LossPrevertion Expengs shownin the Declarations

To the extent possilte, you mustnotify usof yourintert to incursuchcog before youtake any loss
prevertion action.

In any event, youmud natify uswithin forty-eight (48) hoursafteryou have takenanyloss
prevertion action.

We will pay for direct physca lossor damageto model homes causedby or resliting from a peril
nat otherwiseexcluded, nat to exceedthe gpplicable Limit Of Insuraice for Modd Homesshown
in the Declarations

The lossor damag@ mustoccur at the constretion j obste of aninsured construction proj ect,
unlessotherwisestated.

We will pay thecogs youincur to cleanup or removepollutants from land water or air:

A. atheconstruttion j obste of aninsured construction proj ect and eitheringdeor outside of
construction works or model homes; or

B. if thepollutantswere pat of construction workswhile in transit,

if thedischargg, dispersl, sespage, migration, release or eccape of the pollutants is causd by or
resuks from a peril nat otherwig excluded

The costswill be paid only if they are repotedto usin writing within 180 days of the date the peil
occurred which cau®d or resuted in thedischargg, dispersl, segpage, migration, releas or exape
of the pallutants.

The mostwe will pay.
at acongrudion j obste of an insured construction proj ect; and
for anyproperty in transit,

for all suchcowveredcods tha occur duringeach serate 12-monthpolicy petiod, regardessof
whetherthis Addtiond Covelageappearsin anyother contract or cortracts that form patt of this
pdicy, istheappicale Limit Of Insuence for Polutant Clean-up Or Removéa shownin the
Declarations

Wewill nat pay for the coststo testfor, montor, contain, treat, detoxify or neurdize, or in any way
respondto or asessthe effects of pollutants, other thanpaymenfor tesiing that is performed
duting theclean up or removal of thepollutants from the land water or air, eitheringdeor outside
of construction works or modd homes,

This Addtiond Covelegedoesnotapgly if thedischargg, dispersl, sespagg, migration, release or
escpe of pallutants:

is cau®d by or resuts from a peril tha is excludedunderthisinsurage; or

occurred prior to the effective date shownin the Declarations
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Additional Coverages
(continued)

Preparation Of Loss
Fees

Public Safety Service
Charges

Soft Costs

Attachme nt And
Termination Of
Coverage

Inland Marine Insurance

Wewill pay thereasonalte andnecessary

expenss werequre you to incurafter covereddirect physcad lossor damageto covered
property to determire theextert of suchlossor damage and

expenss and feesincurredfollowing covered lossor damag to cettify your softcostsloss

nat to exceedthe gpplicable Limit Of Insuraice for Prem@ration Of LossFeesshown in the
Declarations

This Addtiond Covelage doesnotappy to any expenss youincur for any:.
insurage adjuger, constutant or atorney or

for your subgdiaries or affiliates.

Wewill pay thechargesyou:
assune under any contract or ageemert; or
arerequredto payby locd ordirence,

in effect at thetime of the direct phystal lossor damag, if afire departmert or other municipa
agercy chargedwith pregrving public safty is caledto sawe or protect coveled property from
direct phystal lossor damag caugd by or resuting from a peiil nototherwiseexcluded, nat to
exceedthe applicable Limit Of Insurame for Publc Sakty Senice Charges shownin the
Declarations

We will pay theactud softcostslossyouincurduringthe delay period causedby or resuting from
delay in thecompktion of construction works, notto exceed theapgicalde Limit Of Insuance for
Soft Costsshownin the Declarations

The delay mustbe causedby or resut from direct physcal lossor damageby a peril nat otherwise
excludedto construction works:

at the construetion j obste of aninsured construction proj ect; or

while in transit

Coveiege appies to construction works or model homesfor all insured construction proj ects
which begin duringthe pdicy period shown in the Declarations

Coveigebegdns subject to dl otherterms, condtionsand limitationsof this pdicy, whenyou first
becomeresponible for the constuction works or model homes, but notbeforethe effective date
of this Contract.

Coveiage endswhen thefirst of the following occurs

A. yourinterestin the construction worksor model homes ceases
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Attachme nt And
Termina tion Of
Coverage
(continued)

Exclusions

Acts Or Decisions

Design

Disappearance

Inland Marine Insurance

Residential Open Builders’ Risk

B.  thispolicy or contract expires or is cancelled Howe\er, expiration or cancellation of this
pdicy or cortract shal notendcoverage providedfor construction works or mode homes
for anyinsured constuction proj ectswhichare dreadyinsued by thisinsurage at the
timethis pdicy or cortract expresor is carcelled, uness

1. younofify ustha cancellation or expiration appliesto exising insured construction
projects, or

2. wenoflify youthat cancdllation or expiration appliesto existing insured construction
proj ects,

C. theconstruction worksor modd homes are accepted by the owneror purchasr; or

D. 45dayspassfromthedae the construction works begn to be used for the purposs for
which it was desigred and constructed.

Thisinsurace doesnotapgy to lossor damag caugd by or resuking from acts or decisions
indudingthe failureto act or decide of any person group orgarization or governmetal body.

This Acts Or Decisionsexcluson does nat apply to ensing lossor damag causd by or resuking
from a peril nat otherwig excluded

Thisinsurace doesnotapgy to:

1 the cog necessaryto repair, redace or rectify construction works dueto error, omisson or
deficiencyin desgn, plan speification or suneying of such construction works;

2. lossor damag to construction works necessaryto repr, redace or rectify constuction
works dueto error, omisson or deficiercy in desgn, plan specification or suneying of such
construction worksor any part of such construction works; or

3. theaddtiond costof improvementsto the origind desgn, plan speification or surneying of
such construction works.

Paegraphl. abowe st nat apply to otherconstruction workswhich are free of such error,
omisson or deficiercy, butare damaged as a resut of sucherror, omissionor deficiency.

Thisinsurage doesnotapgy to lossor damag caugd by or resuking from:
disapgarance; or
shotage disdosedon taking invertory,

wheeetherisnophystca evidence to showwhat happered.

This Disaparance exclusiondoesnotappy to ensuinglossor damage causedby or resuting from
aperil nat otherwie excluded
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Exclusions
(continued)

Dishonesty This insurace doesnotapgy to lossor damag causd by or resuting frauduert, dishonesor
criminal acts or omisson committed alone or in callusonwith othersby you, your partners,
membersofficers managers, directors trusees, employees anyore performing acts coming within
the scope of the ustal dutiesof youremployees or by anyore authoized to act for you, or anyore
to whomyou have ertrustd coveled property for any purpos.

This Dishonety exclusiondoesnotapgy to:
A. actsof vanddism

B.  actscommitted by carriers or warehousmen for hire or anyore clamingto bea carrier or
warehousemeifor hire, other than

1 you, your partners, directors trugees and employess,

2. anyoneperformingacts comingwithin thescope of the uswd dutiesof your
employess; or

3. anyoneauhorizedto act for you; or

C. ensuinglossor damage causedby or resuting from a peril nat otherwie excluded

Errors In Systems Thisinsurace doesnotapgy to lossor damag caugd by or resuking from:
Programming A.  erorsor omissonsin thedevdopmer of, programrning of, or instrictionsto:
1.  dectronic dataprocessng property; or

2. amechine; or

B. dectronic datawhichis fauty, inadequete or defective for the use intendedat thetime of
lossor damag.

This Errorsin SysgemsProgramring exclusiondoesnotapgy to ensuinglossor damage causedoy
or resuting from a specified peril.

Fungus Thisinsurare doesnotapy to lossor damag:
which isfungus
which isin anyway attributedto the preseree of fungus or
caugd by or resuting from fungus
regardessof any othercauseor event tha directly orindirectly:
contributes concurently to; or
contiibutes in any sequerce to,
thelossor damage, even if such othercauseor evert would otherwisebe covered
This Fungusexcduson does nat apply:
A.  whenthe preserce of fungusresuts from:
1 exploson;
2. fire;
3. leakage from fire protection equpment; or

Inland Marine Insurance
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Residential Open Builders’ Risk

Exclusions
Fungus 4. lightning or
(continued) B. totheextert insuraceis proviced uncer the FungusClean-up Or Removéa Addtiona

Covelage

Governmental Or Military Thisinsurace doesnotapgy to lossor damag causd by or resuking from sezure, confiscation,

Action expropretion, nationdization or destriction of propety by orderof governmenta or military
authoity, whetherdej ureor de facto, regardessof any othercauseor evert tha directly or
indirectly:

contibutes concurently to; or
contiibutes in any sequerce to,
thelossor damage even if such othercauseor evert would otherwisebecovered

This Governnentd Or Military Action excluson does nat gpply to lossor damage causedby or
resulting from acts of destriction orderedby governmenta or military authority:

A. whentakenat thetime of afire to prevert itssprexd, if thefire wouldbecoveredunderthis
insurawoe; or

B. if theact of destructionis made necessaryby direct phystal lossor damag to:
1 construction works or free standng houshold appliances while in transit, or

2. aconveyancein or on which construction works or free standng houshold
applianceswhilein transitis loaded

caued by or resuking from a peiil not otherwiseexcluded.

Inherent Vice/Latent This insurane doesnotappy to lossor damag causd by or resuting from inherert vice or latent
Defect defect.

This Inheent Vice/Latert Defect exclusiondoesnotapgy to:
lossor damag causd by or resuling from a specified peril; or

ensuinglossor damage causedby or resuting from a peril nat otherwi® excluded

Insects Or Animals Thisinsurane doesnotappy to lossor damag caused by or resuling from nesing or infedation
by, or disctergeor release of waste prodicts or secretionsof anyinsect or other animd.

This Insects Or Animals exclusion does nat apply to ensiing lossor damag causd by or resuking
from aperil nat otherwie excluded

Mechanical Breakdown This insurane doesnotapgy to lossor damag causd by or resuting from mechanical breakdown
ggﬁ;;pj{‘ Abrupt And This Mecharical Breakdown(Other Than Abrug And A ccidenta) exclusiondoesnotapgy to:
A. abruptandaccidertal breakdownof mecharica or eectrical systemor apparatuswhich
causs direct phystal lossor damag to all or pat of that mecharica or dectrical system

or appa atusprovided thedirect physca lossor damage becomes marifeg at the time of

thebreskdown that causedt.

Inland Marine Insurance
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Exclusions

Mechanical Breakdown
(Other Than Abrupt And
Accidental)

(continued)

Nuclear Hazard

Planning, Zoning Or Site
Selection

Pollutants

Inland Marine Insurance

Abrup and accidenta breekdown of mecharica or eectrical sysem or apparatusdoes
nat indude

1 rug, oxidation or corroson;
2. faulty, inadequéee or defective desgn, plan speificationsor installation;

3. failureof mecharicd or eectrical systemor apparatusto performin accordarece
with plansor specifications or

4.  freezing causedby or resuting from weather condtions or

B.  ensuinglossor damage causedby or resuting from a peril nat otherwig excluded

Thisinsurage doesnotapgy to lossor damag caugd by or resuting from nudear reaction or
radigtion, or radoactive cortamiretion, regardessof any othercauseor evert tha directly or
indirectly:

contiibutes concurently to; or
contributes in any sequerce to,
thelossor damage even if such othercauseor evert would otherwisebecovered

This Nudear Hazard exclusiondoesnotappy to ensuinglossor damageto construction works,
model homes, free standng household appliances, eectronic data or valuable papers causd by
or resuting from fire, if the fire woud be covered uncer thisinsuence and thereisalawin effect in
thej urisdction where thelossor damage occurstha expressy protibits usfrom excluding such
ensuinglossor damage

This insurace doesnotapgy to lossor damag (including the cog of correcting or makng good
caugd by or resuking from anyfaulty, inadequte or defective planring, zoningor site sdlection.

This Planning Zoning Or Site Sdection exclusiondoesnotapgy to ensuinglossor damage caused
by or resuting from a peiil nototherwiseexcluded.

Thisinsurage doesnotapgy to lossor damag caugd by or resuting from the mixture of or
contact between property anda pollutant when swch mixtureor contact causs the propety to be
impure and harmful to:

itself or otherpropety;
personsanimds or plants

land, water or air; or

any otherpat of anenvironment,

eitherinsdeor outside of a structure, regardessof any othercauseor evert that directly or
indirectly:

contiibutes concurently to; or
contiibutes in any sequerce to,

thelossor damage, even if such othercauseor evert would otherwisebe covered

Form 04-02-1064 (Rev. 9-05)

Contract Page 14 of 34



Exclusions

Pollutants
(continued)

Settling

War And Military Action

Wear And Tear

Inland Marine Insurance

Residential Open Builders’ Risk

This Polutantsexcluson does nat apply to:

A. themixture of or contact between property andpollutants if the mixtureor contact is directly
caugd by or directly resultsfrom a specified peril;

B. anysdid, liquidor gas used to suppessfire; or

C. water.

PaegraphsB. and C. do nat apply to lossor damageinvalving:
viruseor otherpahogensor

ammong

Thisinsurace doesnotapgy to lossor damag caugd by or resuking from sdtling, subsi@énce,
cracking, shrinkng, buging or expansgon of land, pavedor conceete surfces, founditions pods or
sructures

This Settling exclusiondoesnotappy to:
lossor damag causd by or resuting from mine subsi@nce or sinkhole cdlapse; or

ensuinglossor damage causedby or restting from a specified peril.

Thisinsurace doesnotappy to lossor damag caugd by or resuking from:
war, including undeclared or civil war,

wallike action by a military force, including action in hindering or defendng againstanactual
or expectedattack, by any government, soveeign or otherauthority usng military persons
or other agernts; or

insurretion, rebdlion, revolution, usurpecower or action taken by governmetal or military
authoiity, whether de j ure or defacto, in hindering or defendng againstanyof thes,

regardessof any othercauseor evert that directly or indirectly:
contributes concurently to; or
contiibutes in any sequerce to,

the lossor damag, evenif suchother caue or event would otherwis be covered.

This insurace doesnotapgy to lossor damag caugd by or resuting from wear andtear or
deterioration.

This Wear And Tear exclusiondoesnotapgy to ensunglossor damage caugd by or resuting
from a specified peril or water.
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Exclusions
(continued)

Workmanship And
Materials

Coverage Territory

Limits Of Insurance

Extended Limit Of
Insurance For
Construction Works

Inland Marine Insurance

This insurace doesnotapgy to lossor damag (including the cog of correcting or makng good
caued by or resuking from faulty or defective workmanship materials, mainterance or
constrution.

This WorkmanshipAnd Matetials exclusiondoesnotapgy to ensuinglossor damage causd by or
resuting from a peiil nototherwiseexcluded.

Thisinsuraie apgies anywhee within andin transitwithin and between the cortiguousUnited
Statesof Ameiica, Careda the Statesof Hawaii and Alaska, Pueto Rico and theterritories or
possssionof the United Stetes of America or Careda, excluding:

A. coaswisewaterborneshipmetsto or from Alaskag
B. intercoestd waterborneshipmets viathe Parama Cardl; and
C.  waterborre shipmentsto or from:

1 the state of Hawai;

2. Pueto Rico; and

3. teritoriesor posgssionof the United States of America or Careda

Except as providedunderFungusClean-up Or Remové or Pollutart Cleantup Or Remové, the
mostwe will payin anyoneoccurrerce is the amourt of lossor damage, notto exceed the
applicable Limit Of Insuraige shown in the Declarations regardessof whetherany Coverage,
Extenson Of Coverage or Additional Coverage appesrsin any othercortract or contracts which
form apart of thispolicy.

In theevent of tota lossor damageto construction works at the congrudion j obste of an insured
construction proj ect for which a Limit Of Insurame for Constrietion Worksis shownin the
Declarations we will pay upto anaddtiond:

5% of the gpplicable Limit Of Insuraige for Construttion Worksshown in the Declarations
or

$50000qQ
whichewer isless
This Extended Limit Of Insurare for Constriction Worksdoes nat apply:

to any Limit Of Insuraie for Constrietion Worksapplicable to construction works andany
othercoverage combined

unlessyou actudly repair or replace the construction works assoonas reasorbly possile;
or

to the Effects Of Law Additional Coverage.
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Residential Open Builders’ Risk

Deductible Subiject to theapgicatde Limit Of Insuence, we will pay theamouniof lossor damag in excessof
theappicale deductible amourt shownin the Declarationsfor each occurrence.

Except for anydeduetible for Soft Cogds shownin the Declarations if two or more dedudibles
apply to the same occurrence, only thelarges single dedudible will apply, unlessotherwie stated

Waiting Period Subiject to theappicatde Limit Of Insuence, we will pay theamouniof soft costslossyouincur
after theapplicable waiting period shown in the Declarationsfor each occurrerce.

If awaiting period is shown in the Declarations thewaiting peliod beginsimmediately following
the schedued date of completion.

If two or moresoft costswaiting peiiods apgy to the sameoccurrerte, only the largestsinde
waiting period will apply, unlessotherwis stated

Loss Payment Basis Subject to theappicalde Limit Of Insuence shownin the Declarations coveredpropety is vaued
onaredacemer costbags as desciibedbdow, unless

the LossPaymehBasds shownin the Declarationsis actud cashvaue or

otherwie statedunderLossPaymenBass Exceptions

Our Loss Payment In theevent of lossor damag covered by thisinsurawe, at ouroptionwe will either.

Options pay thecowveredvaue of thelost or damagd coveied property;

pay thecog of repairing or redacing the lostor damagedcowveredproperty, plusany
redudion in value of therepaired item;

take dl or anypat of the covered property at anagieedor apprasedvalue or

repar or refdace the covered property with othercoveredpropety of compasble material
and qudity for thesameuse

Replacement Cost Basis Log ordamagd covered progerty will bevaluedat thefull costto repair or replace it at thetime of
lossor damag, indudingcugoms dutiesincurred but not more thanyou actudly spendo regar or
replace the coveredpropety a the same or andherlocation for thesameuse Thereis no dedudion
for phystal deterioration, depreciation, obsdescence or depletion.

If you

A. donotrepair or replace thecowveredpropety, we will only pay as provdedunderActud
CashVaueBass, or

B. commerte therepar or redacemen of the lostor damagedcovered propety within 24
monthgrom the date of the lossor damag, we will pay youthe difference between the
actud cashvaluepreviouslypad and thelesserof the

1 replacement cog a the time of lossor damag; or

2. actud costsyouincurto repair or replace; and

Inland Marine Insurance
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Loss Payment Basis

Replacement Cost Basis
(continued)

Actual Cash Value Basis

Loss Payment Basis
Exceptions

Electronic Data

Fine Arts

Fine Arts Of Others

Temporary Construction
Works

Inland Marine Insurance

C. arethecontractor, replacement cog basisfor construction works will indude

2. yourlabor and delivery chargesat the samerate andbass as the origind contract,
providedsuchitemsare included in the cortract value declaredto usand thefull cost
of suchitemsare chargedto the project or the contract; and

3. reasomrble profit you planred for the construction works caculated as of the date of
lossor damag usng documentsyou prepaied prior to the start of construttion.

If theLossPaymenBass shownin the Declarationsis actud cashvalue, lostor damagedcowvered
property will bevdued at the full cod to repar or redace it onthe date of lossor damagewith
material of like kind andqudity, lessallowarce for each of the following;

physca deeriordion;
depreciaion;
obsdesence; and

depletion.

Electronic datais vaued basedonthefull costof replacement or reprodudion at the time of direct
physca lossor damagewhen thedectronic data is actualy replaced or reprodeed

If thedectronic datais nat replaced or reprodued, the vaue is basedon thecog of refdacing
blank meda.

Fine arts are valuedat thelesserof the

costof repdring the damagedfine arts, plusanyreduction in thevalueof therepared item;
or

the price which the fine arts mightbe expectedto redize if offeredfor salein afair market
onthe date of lossor damage

Finearts of othersis vdued onthe same basisasyourfine arts (subject to dl otherLossPaymen
Bags Exceptions, except we will notpaymore thanthe amourt for whichyou are cortractualy
liable.

Temporary construction worksare valued onanA ctuad CashValueBasisif they mustbe
reparedor replaced in order for you to complete condrudion.

If temporary constuction works do nat have to berepeired or redacedin orderfor youto
complete condrudion, they are valuedat thdr scrapvaue
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Loss Payment Basis
Exceptions
(continued)

Valuable Papers

Loss Determination
For Soft Costs

Loss Payment
Limitations

Change Orders

Death Or Injury

Delay

Residential Open Builders’ Risk

Valuable pape's are valuedbagd onthe full cog of redacement or reprodudion at the time of
direct phystal lossor damag whenthey are actually replaced or reprodeed

If valuable papers are nat replaced or reprodiged the vaue is basedon thecog of blank maerials.

In m&king anylossdetermiretion uncer Soft CostsAdditional Coverage, we may utilize relevant
soucesof informetion, induding

yourfinandal recordsandaccourting procdures
bills, invoicesandother vouchers

deeds liensandcortracts;

status and feashility repots; and

budgting and marleting records

We will nat pay for any soft costslossyouincur dueto a delay caugd by or resuting from change
ordersin work to be performed which are necessry to correct:

errors omissonsor deficiercies in design plan, specificationsor suneying; or

faulty or defective workmenship materiads, mainterence or congrudion.

We will nat pay for any soft costslossyouincur causd by or resuting from ary inj ury, sickness
disesse degth, emotond injury, emotiona distressor humiiation of anyperson

Wewill nat pay for anyincreasein lossdueto dday causedby or resuting from:
A. adver® weather condtions

laborshoregeor aredudion in workforce;

C. inteference by stikersor otherpersons
D. adday in orinability to obtain finarcing or refinandng of anykind; or
E. theenforcemen of anyordirnence or law that:
1 restricts or reguatesimportsor exports or
2. requires any insurecdr othersto test for, monitor, clean up, remove cortain, tredt,
detoxify or neuralize, or in any way respondo or assesshe effects of pollutants or
fungus
Inland Marine Insurance
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Loss Payment
Limitations
(continued)

Loss Of Market

Loss Or Damage To
Electronic Data

Ordinance Or Law

Penalties

Suspension, Lapse Or
Cancellation Of Any
Contract

Warranties And
Guarantees

Conditions

Abandonment

Access To Jobsite

Inland Marine Insurance

Except as provdedunderthe Sott CostsAdditional Coverage, we will nat pay for anylossor
damagethat resutsfrom lossof market, lossof use, delay or indirect or conseqgential lossof any
kind.

Wewill nat pay for anylossor damageto eectronic data causedby or resuting from malicious
programming, regardlessof anyother cau® or event that directly or indirectly:

contributes concurently to; or
contibutes in any sequerce to,

thelossor damage even if such othercauseor evert would otherwisebe covered

Except as provdedunderthe Effects Of Law Addtiond Coverage we will notpayfor any lossor
damage causedby or reslting from theenfoicemen of anyordinance, law or orderof

governmentd authority regulating the condrudion, repair, replacement or demolition of buildingsor
strudures

Wewill nat pay for perdties caugd by or resuting from:
norrcompletion; or
delay in completion,

of cortract; or

noncompliance with contract provisions

We will nat pay for any soft costslossyouincur due to thesusperisn, lap® or cancdlation of any
contract.

Wewill nat pay for anylossor damage causedby or resuting from any warranty or guarartee
mack by you or any cortractor, subcotractor, manufacturer or suppier.

There can be noabendonnent of any covered property to usurlesswe specifically agree to such
abandonmetrin writing.

You mustallow usaccessto the j obste whee thelossor damage occurs Youwill asoallow us
accesgo al cortractors subcotractors manufecturers, suppiers and otherpatties sothat we may
negotiate with them.
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Residential Open Builders’ Risk

Conditions
(continued)

Due Diligence You mustexerciseduediligence and dispdchin the repar or redacemet of the lostor damaged
construction works. You mustuseevery meansavailable to youto compkte the project andrediwce
the soft costsloss including:

complete or partial resunption of constretion or operations
making use of materias, equpment, suppiesor otherpropety & the j obste or elsewheg;
making use of subsitute materias or serviceswhere practicable; and

suwch redudion will be taken into account in arriving at the amourt of losspayable.

Impairment Of Rights Of = Except as providedin the Waiver Of Rights Of Recovery condtion, anyact or agresment by you,

Recovery eitherbefoe or after lossor damage which limits yourrightto recoverfor thelossor damageto
covered property from the party whichis liade for thelossor damage, shadl rendsr coverage
providedby this Cortract void butonly with respect to such lossor damag. Our rightto retain the
premium shal notbeaffected We are nat liable for anyclaim for lossor damag which you have
settled or compronisedwithout ourwrittencongnt. But you mayaccept ordirery bills of lading,
shppingreceiptsor warehousereceiptsissied by carriers for hire and warehousemerfor hire which
limit their ligbility to lessthan thefull vaue of the covered property.

Loss Payable Forinsureccoveredpropety in which bath youanda LossPayee shown in the Declarationshave
an insurake interest, we will:

adj ustlosses with you, and

pay any clam for lossor damagej ointly to you and theLossPayee, as interess mayappear.

Loss Payment A.  Wewill pay for coveredlossor damagewithin 30 days after we receive the swornproofof
loss if youhawe complied with al of the termsof this insurace, and

1 we hawe reachedageemen with youon theamourt of loss or
2. an gpprasd award has beenmade
B.  Wewill nat pay youmore thanyourfinarcia interestin the covered property.

C. Wemay adjustlosss with theowners of lost or damagd coveredpropety if otherthan you.
If we paythe ownerssuchpaymetswill satisfy yourclaims agang usfor theowners
covered property. We will nat pay the owners morethan thdr finartid interestin the insured
covered property.

D. Wemay dect to defendyou aganstsuts arising from claims of owners of coveredpropety.
Wewill dothis a ourexpeng.

Notification You mustnoiify usassoonas possble of anycondtion which mayrestt in a softcostloss
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Conditions
(continued)

Occupancy

Other Insurance

Recovered Property

Reporting © Model
Homes

Inland Marine Insurance

Except as providedunderthe Attachmen And Termiretion Of Coverage provision, construction
works shell nat be occugedfor itsintended use withoutour written consen Failureto obiain our
written consemnstal void coveiege provided by this Contract during the peiiod of occuparey.

Use of the construction works for temporaryconstrtion offices, or for the stolege of
construction works shal notconditute occupancy.

If youhawe any otherinsulnce coveiing thesamdossor damageasis insued aganstby this
pdicy, wewill only pay for the amourt of lossor damag which isinsuredagaing by this pdicy in
excessof the amourt due from such otherinsuince, whetheryou cancallect on suchother
insurawe or Nat.

If any lostor damagedcoveredpropety is recoveredby you or usafteralosspaymenis mac, the
party making the recovery mustgive the other party pronyt natice.

If any lostor damagedcoveredpropety has asdvegevaue we shdll contrd thedispodion of such
savage

Whencoweredpropety is recovered you may.
keepthe recoveredcovered property andreturnthelosspaymemto us or
keepthe losspayment andwe will keep therecovelred covered property.

If any recoveredcoveredpropety has salvagevalue, or if there is any moneyrecovered through
subrogtion, we will remburseyou from theamountrecoveled for:

thededutible amourt tha waspad,

the perdties you pad as aresul of Coinsurane, if apgicale, or any applicable reporting
condiion of thisinsuence; and

any uninsuredossresuting from an insufficient Limit Of Insuraice.

If there are anyexpensesn recoveling any lostor damagedcoveredpropety, or through
subrogtion, we will shere the expengs with youin proporion to theamountwe are each
rembursed

The premium shown onthe PremiumStatemert for the insuraie provided by the Modd Homes
Additiond Covelage cortainedin this contract is a depost premium.

You agree to:

maintain anaccurae recordof yourbusiressasit relatesto this Modd HomesAdditiona
Covemrgeinsuance; and

reportto usthe sumof thetotal invertory amourt of model homes at inception of this pdicy
plusthetotal invertory amourt of model homes at anniversary cancdlation, exgration or
termiretion of this pdicy to determinethe averageinventoryyou had during thepolicy
period.

Wewill determinethe actud premium whichyou oweto usby apgying the Annual Rate per $100
for Modd Homes Addtiond Covelege pro+ated for the actud termof the pdicy, to theaverage
inveriory which you hawe reportedto us
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Conditions

Reporting © Model
Homes
(continued)

Waiver Of Rights Of
Recovery

Who Is Insured

Inland Marine Insurance

Residential Open Builders’ Risk

The earred premium will be deduded from your Depost Premiumuntil the Depoét Premiumis
exhauged Once your Depost Premiumis exhaused addtiond premiums are due a the time of
each repott. If the depost premium exceedsthe earnedpremium we will returnthe difference to
you

We will have norightsof recovery aganst
any Named nsued;

any prindpd, prindpd’s repregntative, or sutcontractor, if you are a contractor and are
required by a propely executed constrittion contract to waive, andensue tha we waive, any
rightsof recowery; or

any otherpersoror organization if you have waived yourrights of recoveryagaing themin
writing prior to loss or damage butonly to the extent of such written waiver.

Otherwig, if any personto or for whomwe make payment underthis insuraie hasrights to
recover damagesfrom andher, thos rightsare transérredto usto theextert of our payment. That
personor organization mug do everything necessaryto secureour rightsandmust do nothing after
alossto impair ourrights

You maywaive yourrights againstanysuchpersorin writing:
A. priorto lossor damag to covered progerty; or

B.  dfter direct physcd lossor damageto coveredpropety only if, a the time of direct phystal
lossor damag, tha party is oneof thefollowing:

1 an individud who ownsor cortrolsthe majority of captal stack of yourbusness

2. ardaed busnesgirm majority-ownedor contrdled by you, or that ownsor contrds
themg ority of the captd stack of yourbusnessor

3. yourtenart.

This will notregrict yourinsuramoe.

You maynotwaive yourrights of recoveryagaing any:
commoncariier or pulic warehousemarfor hire; or

architect, consuting engnesr or desgnet

You are the Named nsued.

If youare a contrector and are requredby a signedcongrudion cortract to insue coveled property
aganstdirect physca lossor damagefor yourberefit andthe benefit of:

theprincipd;
the principa’ s repiesenative; or
any architect, consuting engneer or desgner

suwch prindpd, prindpd’s repregntative, architect, consiting engireer or desigrer are anAdditional
Insuredastheir interestsmay appear.
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Conditions

Who Is Insured
(continued)

Inland Marine Insurance

If youare a contractor and are requiredby a signedcongrudion cortract to insue covered property
aganstdirect physca lossor damagefor yourberefit and the berefit of your.

sulzontractors or
sulrontractorsof every tier,

your cortractorsandsubcotractorsof everytierare Addtiond Insuredsbutonly with respect to
work theyare performing for you under such signedcondrudion cortract andonly if the value of
their work has beenincluded in the contract value declared to us

If youare aprindpd and are requiredby a signedcongrudion cortract to insue covered property
aganstdirect physca lossor damagefor yourberefit and the berefit of:

any architect, consuting engneer or desgner or
contractor, sulzonttactor or subsutrontractor,

siech architect, consuting engnesr, desigrer, contractor, sultontractor or subsulzontractor is an
Addtiond Insuredbutonly with resgct to work being performedor you undersuchsigred
constuction contract and only if thevalue of ther work has beenincluded in thecortract value
declared to us

In noeventis any.
architect, consuting engnesr or desgnert or
employee or repesertative of anyarchitect, consiting engineer or desigrer,

an Additiond Insued for anyprofesgnd servicesor advice which they provideon behdf of any
insured
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Residential Open Builders’ Risk

Definitions WHEN USED WITH RESPECT TO INSURANCE UNDER THIS CONTRACT:
Blank Media Blank media meansthe blankmedium uponwhich eectronic datais recorded, but nat eectronic
dataitsdf.

Communication Property Communication property means
andog or digitad comrmunicetion equipmert; or

otherequpment useduo interactively comnunicate with othersthroughvoice, picture, video
or writing,

youown or in your care, custodyor contrd.

Communication property doesnotmean
electronic data processng equipment;
electronic data;

cellularteephonelaptopcompuers, pagers persorl digital assstants mohile hand held
globd postioningsysems andother handhdd communication devices,

contractors or subcotractors equpment, machineryandtods, trailers, maerials and
suppies,
communication sysemsfor sale or sold or

mechinery and equipmert, indudingaccessores, toolsandspae parts for themachinery and
equipmen

Construction Works Constuction works means

maetrias, suppies, machinery and equipmemwhich you own, or which is ownedby others
and for whichyou are legdly liade, to beusedn andbecome a permanert part of the
constrigtion, reconstrution, erection, expanson, fabrication, reno\ation or repair of an
insured construction proj ect; and

temporary construction works and office trailers, including ther contents provided ther
full cog ischarged to theinsured construction proj ect andincluded in the cortract value
declared to us

Constuction works does nat mean:
A. accountsbills, deeds evidencess of delt;
B. aircraft, motorvehcles semirailers, watercraft or trailers other thanofficetrailers;

C.  contractors or sutzontractors equipmet, machinery and tools trailers otherthan office
trailers, maerias andsupplesof a similar nature nat intendedto beusedn or becomea
permanert part of thecongrudion, reconstrution, erection, expanson, fabrication,
renovetion or repar of an insured construction proj ect;

D. existing propety or preconstricted property of othersto which aterations improvemets,
renovaionsor repars are bang made;

E. land land vaue or water, except excavations gradingor fillings unlessdossor damageto
such property is causedby or restuts from the discharge dispersd, seepege migration, release
or esape of pallutants;

Inland Marine Insurance
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Definitions WHEN USED WITH RESPECT TO INSURANCE UNDER THIS CONTRACT:

Construction Works F. landsaping, unless
(continued) 1. thefull vdue of landscagpng hasbeen indudedin the contract value declared to us
and
2. lossor damag is directly causd by fire, lightning, exdosion snoke, riot, stikersor

locked-out workmen, civil comnwotion or aircraft;
money, hotesor seculities

H.  dectronic data, plans blueprints, drawingsor other vauable papersor records except as
provdedunderthe Electronic Data andV auable Papers Addtiond Covelage

l. free standng household appliances; or

J. modd homes.

Delay Period Delay period meansthepeiiod of time from the schedued date of completion to thedae the
construetionis actudly compkted.

Electronic Data Electronic data meanssotware, data or otherinformaion that is in electroric form.
Electronic Data Electronic data proocessingequipment means
Processing Equipment

computers

computer petiphedls;

climate contrd and pratection equipmen used sdely for electronic daa proessing
operations

sepalaely identifiable and removable comporent computer devices that are attached to
covered property andare desigred to contrd such property, but notthe property itsdf; and

blank meda.

Electronic data processingequipment doesnot mean
electronic data;
computers petiphesds, equpment or partshdd for sae or digtribution;
computers peiipheds, equpment or partsthat hawe beensold
computers peiiphegs, equpment or partsin the courseof manuécture
communication property ;

contractors or subcoltractors equipment, machineryandtods, trailers materids and
suppies;

cellulartdephonelaptopcomputrs, pagers persor digital assstants mohile hand held
globd postioningsysems andother hand held comnunication devices or

machinery and equipmer, indudingaccessores, toolsandspae partsfor themachineryand
equipmeit

Inland Marine Insurance
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Definitions
(continued)

Electronic Data
Processing Property

Fine Arts

Flood

Free Standing
Household Appliances

Inland Marine Insurance

Residential Open Builders’ Risk

WHEN USED WITH RESPECT TO INSURANCE UNDER THIS CONTRACT:

Electronic data processingproperty means
electronic data;
electronic data processng equipment;

cellulartdephonelaptopcomputrs, pagers persor digital assstants mohile hand held
globd postioningsysems andother hand held comrunication devices or

communication property .
Electronic data processingproperty doesnotmean

contractors or sulrontractors equipmet, machinery and tools trailers materias and
suppies, or

mechinery and equipmer, indudingaccessores, toolsandspae parts for themachineryand
equipmen

Finearts means

paintings rare books scuptures, manuscipts pictures, prints etchings drawings tapesties
brorees statuary, pateries, porcelaing marbesandother bora fideworksof art; or

items of rarity or historical vaue.

Flood means
wawes, tidadl water or tidd wawes; or
risingor overfowing or bregking of any boundxy,

of naurd or man-mack lakes, reservars, pondsbrooks rivers steams harbors oceans or any
otherbodyof water or watercour®, whetherdriven by wind or not

Flood doesnotinclude:
aspecified peril that ensies from flood or

tsunamresuting from eatthquale.

Free standinghousehtd appliancesmeansrefrigerators freezers dishwashrs, clotheswashers
and dryers, soveandovenstrash compactors microwave ovensandhat tubswhich:

A. youown;or

B. isownedby others
1 in yourcare, cugody or cortrol; and
2. for whichyou are legdly lialde,

to beinstlledandusedn aninsured construction proj ect.
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Definitions
(continued)

Fungus

Insured Construction
Project

In Transit

Inland Marine Insurance

WHEN USED WITH RESPECT TO INSURANCE UNDER THIS CONTRACT:

Fungusmeansany:
A. L mildew, moldor otherfungi,

2. othermicroorgnisms or

3. any mycdoxing sporesor otherby-products of theforegang; or
B.  colonyor groupof any of the foregoing

Insured constuction proj ect meansa congrudion project which you have cortracted to perform
provided

thecondrudion j obste is located within the Geograplic Scope shownin the Declarations
uncer Resdertia OpenBuilders Risk;

the condrudion activities being peformedare tha of aresdertid naure including single
family dwellings multi-unit dwellings apartmerts, condomniums or townhouses

theorigind contract vaue, a the time condrudion actudly begins is lessthanor equd to the
Constrietion Works Limit Of Insuence shownin the DeclarationsunderResidential Open
Builders Risk and

youare required to provideinsuience againstphysta lossor damag to construction works
or model homes underthe termsand condtionsof a constrietion contract which you have
signedprior to begnningcongrudion activities,

unlessotherwisestaed.

In transit meansbeing shippedby ar, surface or waterborre conveyance from thetime beginning:

when if shipped from your premigsin or on conveyances you own, leaseor operate, the
property defartsyour premises

when if shipped from premisesof othersin or on conweyarncesyou own, leaseor operate, the
property is transfered intoyour care, custodyor contrd; or

whenthe property is actually movedfrom the paint of shpment boundfor a speified
destindion, if shipped in or on any otherconweyarce;

and ending
whenthe property is accepted by, or onbeldf of, theconsgnee at the intendeddedination;

whenthe property is accepted by, or onbehdf of, theconsgnee at anyintermedite poirt
shot of reaching the origind intendeddedination;

at suchpoint whele you, or theowner of the property if other thanyou, order the propety
stoppedandhdd pendingingrudions Howe\er, thisdoesnotapgy to property whilein the
custodyof a cariier for hire andwhichis bang held at alocation otherthan theintendd
destinaion by swch cariiers "on-hand" departmert for a peiiod nat to exceed 30 days or

when if shipped to your premi®s in or on conveyarcesyou own, leaseor operate, the
property arfivesat your premies.
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Definitions

In Transit
(continued)

Landscaping

Malicious Programming

Inland Marine Insurance

Residential Open Builders’ Risk

WHEN USED WITH RESPECT TO INSURANCE UNDER THIS CONTRACT:

In transit includes ordnary; ressonale, andnecessry stops interrupions deays, or transfers
inddertal to theroute and mehodof shipmen but nat while at premisesyou own, leaseor operate.
In transit alsoindudesthe period of time duringwhich:

thereisasubsartia andunauhorizeddevation from the normd route by a cariierfor hire;
or

thecortract of cariiage is, withoutyour knowledge abendonedenrout by a carier for hire,
itsagent, or itsdriver.

In transit doesnotmearn

A.
B.

property shipped by mail, unlessshipged by regsteredmail;

impott sHpments within the Coverage Territory, urtil such time asoceanmarine insurage
has ceasedto cover such property;

exportshipmets once:

1 loackd onboardanystameror otherwatercraft; or

2. ocean maiineinsuence has begunto coversuchpropety,
whichewer occursfirst; or

property owned by others whenyou are acting as a cartier for hire.

L andscaping meansplants trees shrubslawnsand seedswhich are plartedaspatt of the
constrietion project and used for decoraive purposs or to cortrol eroson.

Maliciousprogramming meansan illegal or mdiciousertry into eectronic data or asysem
which resuksin functionsthat:

distot;
corrupt
marnpulate;
copy;
delete;
destroy, or

dow down,

sich eectronic data or sysem.

Maliciousprogramming doesnotmean

thet of tdlephonesenices; or

direct phystal lossor damag to electronic data processng property.
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Definitions
(continued)

Mechanical Or Electrical
System Or Apparatus

Inland Marine Insurance

WHEN USED WITH RESPECT TO INSURANCE UNDER THIS CONTRACT:

Mechanica or eectrical systemor apparatusmeansany:.

baler, firedpressue vessé, unfiredpressug vessé normadly subject to vacuumor internd
pressureother thanweight of its content, refrigerating and air condtioningvessls, including
meta piping and its accessoryequpment conrectedthereto; and

mecharica or dectrical machine or apparatus used for the genertion, transmisi®n or
utilization of mecharica or eectrical power

M echanical or electrical sysem or apparatus doesnotmeanany.

A.
B.
C.

I emmo

part of abailer or fired vesse or electric sttamgenerator that doesnotcortain steam or water,
insukting or refractory material;

nonmeallic vessls, equpment, machinesandapparatus indudingther glassliningsand
nonmetallic pats, unlesscondruded in accordarte with the Ameiican Saciety of
Mecharica Engineers

glasdiningsof vessés, equipmen, machines and appasgtus

catalyst,

piping, vesgls or dectrical calles noterclosed in condut, buiieddirectly in the ground
sawer piping

spiinkler sysem piping or water piping other than

1. feedwder piping between any steam boiler andits feed punpsor injectors

2. steam boiler condensde return piping; and

3. metal water piping interconrecting vessls forming part of arefrigerating or air
condiioning sysem usedfor cooling, humidfying or space hegating;

part of an unfiredpressue vessé that isnat uncer:
1 pressureor
2. internd vacuum

strudure founddion, cabinet or compartmert containing any vessé, equipme, machine or
gppaetus

fdt, wire, screen, die, extrusionplate, swinghamner, grindingdisk cutting blade, calle,
chan, belt, rope, dlutch plate, brake pad nonmetallic pat or anypat or tod subject to
frequernt periodic redacemett;

vessé, equipment, machine or apparatus manuécturedby youfor sde;

powershove, dragling excavation vehicle (whether or notlicensedfor road use), aircraft,
floaing vesdl or strudure pensock, draf tubeor well casings or

electronic data processng property, except for compmnent compuér devicesthat are used
sdely to contrd amecharicd or dectrical machine or apparatusused for the genertion,
transmisi®n or utilization of mechanical or electrica power.

Whenavessl usesa heat transfermedium otherthan water or steam, we will consderthe medum
used and its vaporassubsitutesfor thewords"water" or "steam".
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Residential Open Builders’ Risk

Definitions WHEN USED WITH RESPECT TO INSURANCE UNDER THIS CONTRACT:
(continued)

Model Home Modd home means
A. amodé homeandapputerent strictures, locatedon an insured construction proj ect; and
B. finearts andother busnesspersonl propety contained therein which:
1 youown; or
2. which isownedby others
a in yourcare, cugody & contrd; and
b.  forwhichyouarelegdly liabe,
that are being used for sdesor adminigrative purposs.
Modd home does nat mean:
construction works;
accounts bills, deeds evidences of delt, drawings
arcraft, motorvehcles trailers semitrailers or watercreft;

contractors and sulrontractors equipmet (other than scaffolding), mechinery andtools
maetrials and suppies of a simiar naturenotintended to be used in and becomea permasent
part of the condrudion, reconstrietion, erection, expansgon, fabrication, renoetion or repeir
of aninsured construction proj ect, unlessa permanert part of a constrution trailer;

existing propety or preconstruted property of othersto which aterations improvemets,
renovaionsor repars are being mad;

land land value or water, except excavetions grading or fillingsunlesslossor damag to
sich property is causedby or resuts from the discrarge dispersd, seepage migration, release
or esape of pallutants;

landscajing;
money notes or securities;

electronic data, plans bluepints drawingsor othervalualie papersor records except as
providedunderthe Electronic Data And Vauable Paggrs Addtiond Coveliege or

free standng houshold appliances.

Office Trailers Officetrailers meanstrailers:
ownedby you; or
in yourcare, cugody or cortrol,

used in the construetion, recongrudion, erection, expansion fabiication, renovaion or repar of an
insured construction proj ect.

Inland Marine Insurance
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Definitions WHEN USED WITH RESPECT TO INSURANCE UNDER THIS CONTRACT:

Office Trailers Office trailers does nat meen trailers,

(continued) attachedto anymotor vehicle or motorized conveyarce, whether or notthe motorvehicle or

motoized conveyance isin motion; or

during hitching or unhtching opegtions or when trailers becomeaccidertally unhiched
from amotorvehcle or motoized conveyance.

Pollutants Pollutants meansany sdid, liquid, gagousor thermal irritant or contaminart, indudingsnoke,
vapor, sod, fibers fumes, acids akais, chemtals and wage. Wage includes maerias to be
disposedf, recycled, recondtionedor reclamed

Pollutants does nat mean fungus

Scheduled Date Of Schedueddate of completion mesnsthedate that condrudion woud have been completedas
Completion shownonthe mostrecert constriction timetale exising on the date of lossor damagehad thele
beenno direct phystal lossor damag.

Sinkhole Collapse Sinkhole cdlapse meansthe sudan sinkingor collap® of land into undergrouné@mptyspaes
created by the action of water on limegoneor ddomite.

Sinkhole cdlapse doesnotmean
thecog of filling land or

the sinking or cdlapseof landinto manmack cavities

Soft Costs Soft costsmeansreasonake:
extra constrtion coststo cortinue constrietion and meet cortract dates
constrietion loanintereston moneyborrowed to finarce condrudion;
reelty taxesandother assessmesion the construction site;
architect, engireering and consutart fees
lecdl andaccourting fees;
insurage premiums
advetising and promotond expenss,
costsandcommissiongestting from renegdiating leases, and
othersimiar cods,

youincur over and abovethe costsyou would hawe normadly incurredduringthe courseof
constrietion.

Inland Marine Insurance
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Residential Open Builders’ Risk

Definitions WHEN USED WITH RESPECT TO INSURANCE UNDER THIS CONTRACT:
(continued)

Specified Peril Specified peril means
arcraft or sdf-propeledmissles
exploson;
fire
leskage from fire protection equpment;
lightning;
mine subsderce;
riot or civil comnmotion;
sinkhole calapse,
smoke
vanddism;
vehicles;
volcanic action; or

windgormor hail.

System Systm meansa compuér and al input outpd, processng, sorage, offtine medalibrary, and
communication facilities which are conrectedto suchcompugr, providedsuchcompuér and
fecilitiesare:

ownedandopesgted by you;
leasedandopeeted by you; or

utilizedby you pursuahto a written contract.

Technology Peril Techndogy peril:
A. meansaperil na otherwie excluded

B.  doesna mean maliciousprogramming.

PaegraphB. only appliesto electronic data.

Temporary Construction  Temporary construction works meanssciffolding (including scaffolding erection coss),
Works formswork, falseworkand temporarystrictures necessaryfor the compktion of the constrition
project.

Inland Marine Insurance
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Definitions
(continued)

Valuable Papers

Water

Inland Marine Insurance

WHEN USED WITH RESPECT TO INSURANCE UNDER THIS CONTRACT:

Valuable papea s meansvaualie:

papers documets, records neggives transpaendes
tapes of al types;
origina plans bluepints speificationsor desgns and

origina soure maeria used to enter or programelectronic data, but notthe electronic data
itsdlf.

Water meanswater that:

escpesfrom proaessingequpment, plumbingsysems, refrigeiation sygems cooling
sygemsor heating sysems(other thanundergroundtomlgetanks undergroundpiping or
undergroundtubing provided such water is intended to be contained in such processng
equipmer, plumbing sysems refrigeration sysems, coding sysems or heating sysems;

backsup or overfows throughsewersdransor sunp;

seepsor leaks throughbasemets, foundtions roofs walls, floorsor cellingsof any building
or other structure or

enters doors windows or otheroperingsin any building or other strudure
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